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Abstract: Aspects related to stock returns are a very important part of the economy in the modern era, the actions of entrepreneurs 

who make stock returns are largely determined by fundamental factors that are indicators of entrepreneurs in making stock returns. 

This research will focus on analyzing the influence of fundamental factors with the existence of stock returns. This study uses a 

descriptive approach with empirical methods, used to identify the factors found in the consumer and financial goods industry groups 

listed atIDX.The population in this study were companies included in the consumer and financial goods industry group listed on the 

IDX. Data collection techniques can be done by interviews, questionnaires, observations, and a combination of the three. Data analysis 

is a process of simplifying data into a younger form that is interpreted. Data that has been collected from the field and library data will 

be compared, then an analysis is carried out to draw conclusions. The results show that there is a significant or simultaneous influence 

between fundamental factors and stock returns because the value of F count = 56.233 which is greater than Ftable which is 5.41 with a 

significance level smaller than 0.05, which is 0.000 which means rejecting Ho and accept Ha.. 
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1. Introduction 
 

Problems related to trade barriers, uncertainties in the value 

of foreign exchange, especially the US dollar (USD) are 

severe obstacles to international trade and the instability of 

the world monetary system. Uncertainty that occurs in the 

global trade environment and the direction of US trade 

policies that tend to change can lead to the collapse of the 

economies of developing countries around the world. The 

trade balance deficit of the United States (US) from China 

in 2017 amounting to USD375.2 billion made President 

Donald Trump worried and threatened to increase tax rates 

for Chinese products entering the US. 

 

At present there are two direct effects of the financial crisis 

caused by the US and China trade wars on the Indonesian 

economy. The first effect is on the rupiah exchange rate. 

The rupiah exchange rate at the beginning of 2018 stayed at 

the level of 13,543 rupiah, starting to look fluctuating in 

mid-September 2018. The peak on September 5, 2018 the 

rupiah exchange rate broke through the figure of 14,927 

rupiah per US dollar. This of course makes companies that 

rely on imported raw materials panic. This decline in the 

value of the rupiah also resulted in an increase in the prices 

of goods which ultimately triggered inflation. 

 

In addition to influencing the exchange rate, the second 

influence on the performance of the Stock Exchange Index 

in Indonesia. Foreign ownership which still dominates the 

share ownership of the Indonesia Stock Exchange (IDX), 

has resulted in the Indonesian stock market being 

vulnerable to global financial conditions. Many investors 

who invested their funds in the Indonesia Stock Exchange 

(IDX) suddenly suffered heavy losses. 

 

Investment in stocks is a type of investment that is quite 

attractive to investors. There are two advantages that 

investors expect from stock investment, namely dividend 

capital gains. Dividends are the distribution of company 

profits to shareholders, while capital gains represent a 

positive difference between the selling price and the 

purchase price of a stock. 

 

Stock prices are often considered by investors in making 

investment decisions. Stock prices tend to increase in the 

short term will provide stock returns in the form of capital 

gains, while in the long run it means that the company's 

financial performance is getting better so that investors can 

get dividends. loss), while in the long run it shows the 

deterioration of the company's financial performance so that 

investors experience losses by not getting dividends. 

 

The stock price which has decreased will certainly have 

implications for the return obtained by investors. Return is a 

comparison of initial costs with the results obtained by 

investors. For stocks, the initial cost is the purchase price 

and the result is the difference between the purchase price 

and the selling price (capital gain). Investment return will 

be directly proportional to the risk borne by an investor. The 

higher the expected return, the higher the level of risk that 

must be borne by the investor. 

 

Macro fundamental factors in terms of the capital market 

analysis with the country's fundamental factors, this factor 

is uncontrollable so that it cannot be controlled by the 

company. Macro fundamental factors include factors: (1) 

Economy, (2) social, cultural, demographic and 

environmental, (3) political, governmental, and legal power, 

(4) technology, and (5) competition (David, 2003) . 

 

Micro fundamental factors in the analysis of capital markets 

are often referred to as the company's fundamental factors, 

these factors are controllable so that they can be controlled 

by the company. Micro fundamental factors can be grouped 

into factors of company policy and company performance 

factors. 

 

The capital market has a big role for the economy of a 

country because the capital market runs two functions at 

once, namely: as an economic function, because the capital 
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market distinguishes facilities or vehicles that bring together 

two interests namely those who have excess funds 

(investors) and those who need funds (issuer ) With the 

capital market, the party that has excess funds can invest the 

funds in the hope of obtaining results (returns), while for the 

company can use these funds for the development of their 

business. Second, the capital market as a financial function 

because it provides the possibility and opportunity to obtain 

returns for the fund owner / investor, according to the 

characteristics of the chosen investment (Fakhrudin, 2005: 

6) 

 

2. Theoretical  
 

2.1 Meaning of Stock Return 

 

Shares are proof of equity participation in a particular 

company. The form of the stock is a piece of paper that 

explains that the owner of the paper is the owner of the 

company that issued the shares. According to Tandelilin 

(2001), stocks are proof of ownership of the assets of the 

company that issues shares. By owning shares of a 

company, the benefits include: 

a) Dividend is part of the company's profits distributed to 

shareholders. 

b) Capital Gain is a profit derived from the difference in 

selling price and purchase price. 

c) Non-financial benefits, namely the emergence of pride 

and the power to obtain voting rights in determining the 

course of the company. 

 

Capital markets provide two main functions for society, 

namely as economic and financial functions. Capital 

markets are said to have economic functions because the 

capital market provides facilities or vehicles that bring 

together two interests, namely those who have excess funds 

(investors) and those who need funds (issuers). The 

existence of the capital market makes it easier for 

companies to obtain fresh funds from the public, among 

others, the sale of shares through the procedures of an Initial 

Public Offering (IPO) or debt securities (Yunita, Andreas 

and Silfi, 2014, p. 2). 

 

The capital market trades several types of securities which 

have different risks. Stock is a security that has a high level 

of risk. High risk is reflected in the uncertainty of returns 

that will be received by investors in the future. This is 

because stock risk relates to the circumstances that occur, 

such as the economy, industrial politics and the state of the 

company or issuer. 

 

Today, more and more people are brave enough to invest 

their capital in the property industry because land prices 

tend to rise. The reason is that land supply is permanent 

while demand will always be large as population increases. 

The increase in land prices is estimated at 40%. In addition, 

land prices are rigid, meaning that price determinants are 

not markets but people who control land (Anastasia in 

Yunita, Andreas and Silfi, 2014, p. 2). 

 

Return is the main motivation for investors to invest. 

Investors who have been willing to invest part of their 

wealth to invest expect returns as the most important thing 

(Dwialesi and Darmayanti, 2016, p. 5372). According to 

Jones (2014), investment returns have two components, 

namely yield and capital gain (loss). Yield is periodic cash 

flow and capital gain (loss) is the profit derived from the 

appreciation (depreciation) of stock prices. Return has a 

form of realization that has or expectations are expected to 

occur (Swift, 1970). Return realization is calculated using 

historical data and its function is to measure company 

performance. Return realization is the basis for determining 

return. 

 

2.2 Understanding Stock Prices 

 

Shares are proof of ownership of a company in the amount 

of its participation. Evidence of ownership of shares can 

have a direct impact on the holder because the shareholders 

can control the activities of the company in the form of 

limited responsibilities, which are limited to the value of its 

share ownership (Judisseno, 2005, p. 232). The stock 

market price is the value of shares that occur because of the 

sale and purchase of each existing stock. The selling price 

of shares traded on the primary market is determined by the 

issuer firm and underwriter (Mulyana, 2011, p. 2). 

 

Stock market prices will always fluctuate and will always 

be published to potential investors and other parties who 

need that information to be used as evaluations in each 

party's decision making (Wilianto, 2012, p. 34). The ever-

changing stock price is a continuous process where changes 

in the environment and instability in the market require this 

activity to repeat itself (Abedini and Razmi, 2014, p. 797). 

Stock return is income (income) obtained by shareholders 

as a result of its investment activities in certain companies 

(Jogiyanto, 2000, p. 9). 

 

2.3 Kinds of Stock Returns 

 

Stock returns are divided into two types, namely (Jogiyanto, 

2000, p. 10): 

a) Expected Return 

Return expectations or often referred to as the expected 

return is the level of return anticipated by investors in 

the future. 

b) Actual Return (Realized Return) 

Actual return or often referred to as realized return is 

the rate of return that investors have obtained in the 

past. 

 

Investors who carry out investment activities, surely he will 

require a certain level of return and if the investment period 

has passed, the investor will be faced with the level of 

return he actually receives. The level of expected return and 

the actual rate of return obtained by investors from their 

investment activities may be different. The difference 

between expected returns and actual returns is a risk that 

must always be considered in the investment process 

(Jogiyanto, 2000, p. 10). 

 

Furthermore, Jogiyanto stated (2000) that returns are the 

results obtained from an investment, stock returns are 

divided into two, namely return realization (realized return) 

and expected return. 
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a) Return Realization 

This type of return is a type of return that basically has 

occurred and even already exists in historical data. Return 

realization is very important in terms of measuring the 

performance of the company and also often used as a basic 

form of determining returns, especially for risks to be taken 

in the future. 

 

b) Return Expectation 

Expectation return is often also referred to as a form of 

expected return in the future and is also categorized as a 

return that has uncertain or uncertain properties. This is 

related to the first time when an investor wants to make an 

investment, which is always faced with various forms of 

uncertain possibilities. This uncertain possibility is related 

to the value of the benefits that might be obtained and also 

the loss as a level of risk that might befall them. Based on 

this, it is often said that the expected return has a positive 

relationship with risk, while a higher level of risk will 

usually be correlated with the opportunity to get a much 

higher return. 

 

Return on an investment consists of yield or dividend and 

capital gain (lost). Yield is a return that reflects cash flow or 

income obtained periodically. While capital gain (loss) is 

the return obtained from the increase (decrease) in the value 

of securities (Tandelilin, 2007). 

 

Returns or more often called returns are the rates of return 

obtained from investments made. These returns are divided 

into two, namely the actual return calculated based on 

historical data, and the Expected Return-ER will be 

obtained in the future. Component returns include: 

a) Profit or capital loss (Capital gain / loss) is a profit 

(loss) for investors obtained from the excess selling 

price (purchase price) above the purchase price (selling 

price) which both occur in the secondary market. 

b) Yield (yield) is income or cash flow that investors 

receive periodically, for example in the form of 

dividends or interest. Yield is expressed as a percentage 

of invested capital. 

 

Based on the two components of return, then the total return 

and the rate of return can be calculated, namely Total 

Return = capital gain (loss) + Yield. 

 

2.4 Meanings of Fundamental Analysis 

 

Fundamental analysis is the analysis used to assess an 

investment. Koetin (2003, p. 413) states that the value of a 

real stock is determined by the condition of the issuer's 

fundamentals which include: earnings, sales growth, assets 

and prospects of the issuer. Fundamental analysis states that 

every stock investment has a strong foundation called 

intrinsic value that can be determined through analysis that 

is very careful about the current condition of the company 

and its future prospects. Intrinsic value is a function of 

company factors combined to generate expected returns 

with a risk inherent in the stock. 

 

Debt to total equity illustrates the extent to which owner's 

capital can cover debts to outsiders. The smaller the ratio 

the better. The company's performance certainly also affects 

the attractiveness of shares offered in the capital market. 

The better the company's performance, the higher the 

attractiveness of the company's shares. Of course this is 

attractive to investors because these stocks provide 

prospects that promise profits. If the investor's demand for 

the company's shares is quite large, this can affect the 

increase in stock prices. 

 

The relationship between Earning per Share (EPS) and 

stock price is explained by Taufik (2000, p. 2) that 

"shareholders are very concerned about the company's 

earnings per share because it can help predict or forecast 

dividend flows in the future". Dividend receipts as a form of 

profit from shares is one of the returns that investors are 

eagerly awaiting. Thus, the higher EPS will directly make 

the stock return higher. The high percentage of ROE shows 

the level of profit (a fairly high return from the use of 

company capital). 

 

Fundamental factors are factors related to the condition of a 

company. Doing fundamental analysis means trying to 

assess the performance of a company. If a company has a 

good performance, of course, the company will easily 

benefit. If a company easily gets a profit, the share price 

will go up (Salim, 2010, p. 113). These shares of the 

company make investors interested in investing. Return on 

Investment (ROI) is a ratio that shows the company's ability 

to generate operating net income against total investment. 

ROI is calculated by dividing net income after tax with total 

investment. The total investment in this calculation is the 

total assets owned by the company. 

 

The greater the ratio, the better the quality of the company 

because the greater the company's ability to generate profits 

(Kuswadi, 2008, p. 96). This ROI is an important ratio in 

assessing the quality of the company. The ability of a 

company that can generate profits will have an impact on 

the quality of its shares, where when the profit is high, the 

quality of the shares will increase and this will affect the 

changes in the company's stock price. 

 

3. Method 
 

In conducting this research, the author uses empirical 

research methods. According to Geiger & Gross (2018) 

empirical studies are ways that can be observed by the 

human senses, so that others can observe and know the 

methods used. 

 

In this study the authors used an associative descriptive 

approach because of the variables to be examined in relation 

to the purpose of presenting a structured, factual, and 

accurate picture of the facts and the relationships between 

the variables studied. 

 

The descriptive approach will be used to identify the factors 

found in the consumer and financial goods industry groups 

listed on the IDX. Associative methods of research 

statements that are asking about the relationship between 

two or more variables (Cherry, 2018). This associative 

approach is used for factors found in the consumer and 

financial goods industry groups listed on the IDX on stock 

returns. 
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In the process of collecting data, a tool called an instrument 

is needed. The selection of the right research instrument is 

very necessary in order to facilitate research in collecting 

data. The research instrument is a tool used to measure 

natural and social phenomena observed (Weatherly, 1996). 

Specifically all of these phenomena are called research 

variables. 

 

The instruments used in this study are: 

a) The instrument used is using a closed method 

questionnaire, where the possibility of answer choices 

has been determined in advance and the respondent is 

not given another alternative answer. 

b) The indicators for these variables are described by the 

author to be a number of statements to obtain qualitative 

data. This data will be analyzed using a quantitative 

approach using statistical analysis. While the size 

technique used is the Likert scale. 

 

The research instrument is a tool used to collect data in a 

study. This research is basically measuring social 

phenomena, so in this study there must be an appropriate 

tool, while the instruments used in this study are using a 

closed method questionnaire, where the possibility of 

answer choices has been determined in advance and the 

respondent is not given an alternative another answer. 

 

The population in this study were companies included in the 

consumer and financial goods industry group listed on the 

IDX. According to Arikunto (2012, p. 109) for general 

guidelines it can be implemented that if the population is 

below 100 people a sample of 50% can be used and a 

sample of 15% is used above 100 people. 

 

Sugiyono (2013, p. 193) data collection techniques can be 

done by interview (interview), questionnaire 

(questionnaire), observation (observation), and a 

combination of the three. Data analysis is a process of 

simplifying data into a younger form that is interpreted. 

Data that has been collected from the field and library data 

will be compared, then an analysis is carried out to draw 

conclusions. 

 

4. Results and Discussion 
 

Quantitative data obtained by questionnaires, then carried 

out data testing aimed at validating data so that it can be 

accounted for academically. 

 

a) Multicollinearity 

To determine the presence of multicollinearity in 

calculations using SPSS, use the partial correlation. From 

the results of multicollinearity tests that have been carried 

out shows that there is no multicollinearity because the 

value of significance is greater than 0.025. 

 

b) Autocoleration 

How to find out autocorrelation in regression can use the 

Durbin-Watson test. The results of the autocoleration test 

show the Durbin-Watson value of 2.765. This shows that 

the regression model can be used even without conclusions. 

 

 

c) Hypothesis testing 

The results showed that the t count of profit margin (PM) 

amounted to -0.107 which was greater than t table = -2.578 

with a significance level greater than 0.025 which is 0.945 

which means that Ho was accepted and refused Ha, there 

was no influence between profit margin (PM) and stock 

price. 

 

The results showed that the t count of return on equity 

(ROE) was -0.407 which was greater than t table = -2,481, 

with a significance level greater than 0.025 which is 0.674 

which means that Ho was accepted and refused Ha, there 

was no influence between return on equity (ROE). ) with 

stock prices. 

 

The results showed t count of earnings per share (EPS) of 

4.785 which is greater than t table = 2.564 with a 

significance level smaller than 0.025 which is 0.006 which 

means that Ho is rejected and accepts Ha means that there is 

an influence between earnings per share (EPS) and stock 

price . 

 

The results showed that there was a significant or 

simultaneous influence between fundamental factors and 

stock returns because the F count = 56.233 which is greater 

than Ftable which is 5.41 with a significance level smaller 

than 0.05, which is 0.000 which means rejecting Ho and 

accept Ha. 

 

There is a significant influence between the analysis of 

fundamental factors on stock returns because fundamental 

factors are closely related to the thinking and psychological 

abilities of entrepreneurs related to the motivation to make 

stock returns. 

 

This study focuses on four fundamental factors, namely 

return on investment, price earnings ratio, price to book 

value and operating profit margin. The four fundamental 

factors are closely related to the calculation and measurable 

calculations, so that these four factors determine the actions 

of the employer who will make a stock return. 
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